THE RDS OPPORTUNITY

with Part D Advisors

The Retiree Drug Subsidy (RDS) program was
created to incentivize employers to continue
covering the prescription costs for their Medicare
eligible retirees. The RDS program reimburses Plan
Sponsors up to 28% of all allowable Retiree Drug
expenses to help subsidize their financial obligation.
The program operates with a budget of $6 billion a year,
but Plan Sponsors have collected an average of only $4 billion,
meaning there is money being left on the table.
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who does PDA serve?
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THE PDA PROCESS | How We Find More

PDA’s goal is to maximize past, present and future subsidy payments for our clients. To
meet this goal, PDA has spent over a decade crafting a proprietary suite of custom
software tools focused on finding additional subsidy in three primary areas.
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In fact, our track record of successful reopenings coupled with our proprietary process makes
us so confident that we’ll identify and collect additional subsidy dollars for our clients that our
services are provided on a contingency fee basis.

Finally, whether or not additional subsidy is collected, as a standard part of PDA's RDS
reopening services, PDA will warehouse all data and documentation for the requisite six year
term and support the Plan Sponsor in the event of a CMS audit.

....what do you mean a CMS AUDIT?

As a participant in and a recipient of the RDS program and the subsidy payments it
provides, a Plan Sponsor agrees to actively engaged in as well as support an audit by
the CMS for up to six years after an application is completed. While these audits were
essentially nonexistent in the earlier years of the RDS program, within the past year, they
recently have become much more frequent with little sign of slowing. In fact, one of PDA’s clients
had one of, if not the first experience with such an audit this past year.

Audit support is included as part of PDA’s standard ongoing and/or reopening services, meaning
our clients can rest easy knowing they’re not alone if the CMS comes knocking. We collect
and store the information our experience with a CMS audit taught us was critical to a
successful outcome. Additionally, we maintain any and all data used for ongoing RDS
administration or reopening appeal services provided by PDA for the CMS required
six year term. If a CMS audit were to occur, having this documentation
warehoused together will allow PDA to provide our clients with the fastest

what are they looking for?

the CMS is looking for documented proof of the following...

™ The retirees were qualified to receive subsidy;
k\$‘®2\ M The group health plan was qualified to receive subsidy;
™ The amount of drug claims paid for retirees were accurate;

™ The amount for any cost adjustments such as rebates were calculated correctly.

N T call PDA today to learn more about how to learn more
STEPS about our ongoing retiree drug subsidy services or to
begin the reopening process.

You have nothing to lose so find out how many additional
subsidy dollars your group may be eligible for today!
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